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UNITED STATES DEPARTMENT OF TRANSPORTATION
FEDERAL TRANST ADMINISTRATION

MASTER AGREEMENT

Thisisthe officid Magter Agreement containing sandard terms and condiitions governing the
adminigtration of a Project supported with Federa assstance awarded by the Federd Trangt
Adminigration (FTA) through a Grant Agreement or Cooperative Agreement with the Recipient,

or supported through aloan, loan guarantee, or line of credit provided by FTA. This Master
Agreement gppliesto Federa assistance authorized by Federa transit laws codified at 49 U.S.C.
88 5301 et seq.; Title 23, United States Code (Highways); or the Transportation Equity Act for
the 21% Century, Pub. L. 105-178, June 9, 1998, 23 U.S.C. § 101 note, amended by the TEA-21
Restoration Act, Pub. L., 105-206, July 22, 1998, 23 U.S.C. § 101 note, other amendments to
TEA-21, or other Federa enabling legidation administered by FTA.

FTA and the Recipient understand and agree that not every provision of this Master Agreement
will goply to every Recipient or every Project for which FTA provides Federd financid
assistance through a Grant Agreement or Cooperative Agreement. The type of Project and the
section of the Satute authorizing financia assistance for the Project will determine which
requirements apply. Nevertheess, the Recipient understands and agrees that it must comply with
al applicable laws, regulations, and requirements. Any violation of arequirement gpplicable to
the Recipient or its Project may result in pendties to the violating party; requirements that do not
apply will not be enforced.

This Master Agreement does not have an Expiration Date. Nevertheless, the provisons of this
Magter Agreement may be modified or superseded by subsequent Federa requirements or Grant
Agreements, Cooperative Agreements, or Master Agreements.

Thus, in congderation of the mutua covenants, promises, and representations herein, FTA and
the Recipient agree asfollows:

Section 1. Definitions.

a.  Application means the sgned and dated request for Federa financia assistance, including
any amendment thereto, with al explanatory, supporting, and supplementary documents filed
with and accepted or approved by the FTA by or on behalf of the Recipient.

b. Approvd, Authorization, Concurrence, Waiver means a conscious written statement
(trangmitted in typewritten hard copy or eectronicaly) of a Federa Government officia
authorized to permit the Recipient to take or omit an action required by the Grant Agreement or
Cooperative Agreement, which action may not be taken or omitted without such permission.
Unless clearly stated otherwise, an approval, authorization, concurrence, or waiver permitting the
performance or omisson of a gpecific action does not congtitute permission to perform or omit
other amilar actions. Oral permissons or interpretations have no legd force or effect.

FTA Master Agreement MA(9), 10-1-2002



c. Approved Project Budget means the most recent statement, approved by the FTA, of the
codis of the Project, the maximum amount of Federal assistance for which the Recipient is
currently digible, the specific tasks (including specified contingencies) covered, and the

estimated cost of each task. Asused inthe "Approved Project Budget,” the term " Scopes’ means
categories and the term " Scope Level Codes' means category codes. Although " Scopes' and
"Scope Level Codes' generaly indicate the type of activities encompassed by the Project, the
datalisted under "Scopes’ and "Scope Level Codes' (for example, quantities and time periods
for operating assistance) do not necessarily reflect, and are not intended to be trested as, prima
facie evidence of the precise limits or boundaries of a Project, unless stated otherwise.
Consequently, the data listed under " Scopes' and " Scope Level Codes' will not aways congtitute
the precise legd parameters of the scope of the Project. FTA reserves the right to consider other
information in determining the " Scope of the Project” when that term is used for legal purposes.

d. Cooperative Agreement means the ingrument by which FTA awards Federd assstanceto a
gpecific Recipient to support a particular Project in which FTA takes an active role or retains
substantial control, consistent with the requirements of 31 U.S.C. § 6305. The Cooperative
Agreement consgts of the FTA Award establishing the specific parameters of the Project, an
Execution statement signed by the Recipient, and may include other Specia Conditions,
Requirements, or Provisons. This Master Agreement is incorporated by reference and made part
of the Cooperative Agreement.

e. Federd Government means the United States of Americaand any executive department or
agency thereof.

f. Federd Trangt Adminigtration also designates the former Urban Mass Transportation
Adminigration. Any reference in any law, map, regulation, document, paper, or other record of
the United States to the Urban Mass Transportation Adminigtration is deemed a reference to the
Federa Transt Adminigtration.

0. Federd Trangt Adminigtrator aso designates the former Urban Mass Transportation
Adminigrator. Any reference in any law, map, regulation, document, paper, or other record of
the United States to the Urban Mass Transportation Adminigtrator is deemed a reference to the
Federd Transt Administrator.

h. FTA isthe acronym for the Federd Transt Adminigtration, an operating administration of
the U.S. Department of Transportation (U.S. DOT). “FTA” replacesthe acronym “UMTA.”

i. FTA Directive includes any FTA circular, notice, order, or guidance providing information
about FTA's programs, application processing procedures, Project management guidelines, or
other smilar matters. In addition, certain U.S. DOT directives aso apply to the Project.

. Grant Agreement means the instrument by which FTA awards Federd assstanceto a
specific Recipient to support a particular Project in which FTA does not take an active role or
retain substantia control, consistent with the requirements of 31 U.S.C. § 6304. The Grant
Agreement conggs of the FTA Award establishing the specific parameters of the Project, an
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Execution statement signed by the Recipient, and may include other Specid Conditions,
Requirements, or Conditions. This Master Agreement isincorporated by reference and made
part of the Grant Agreement.

k. Locd Government includes a public trangt authority, as well as a county, municipdity, city,
town, township, specia digtrict, council of governments (whether or not incorporated as aprivate
nonprofit organization under State law), regiond or interstate government entity, or any agency

or insrumentaity thereof.

I.  Project meansthe activity or activities (task or tasks) listed in Project Description, the
Approved Project Budget, and any modifications set forth in the Conditions of Award in the
Grant Agreement or Cooperative Agreement gpplicable to the Project, and any other Specid
Conditions, Requirements, or Provisions gpplicable to the Project. For the urbanized area
formulaprogram at 49 U.S.C. § 5307, the dderly and persons with disabilities formula program
at 49 U.S.C. § 5310, and the nonurbanized area formula program, at 49 U.S.C. § 5311, the term
"Project” encompasses both "Program™ and "each Project within the Program,” as the context
may require. For purposes of legd interpretation and other matters, FTA reservestheright to
congder information gpart from data listed under " Scopes' and " Scope Level Codes' of the
"Approved Project Budget" to determine what congtitutes the Scope of the Project. In
connection with aloan, loan guarantee, or line of credit financed with Federal assstance
authorized for the Transportation Infrastructure Finance and Innovation Act of 1998, as
amended, 23 U.S.C. 88 181 et seg., "Project” means the trangportation activities financed by that
loan, loan guarantee, or line of credit.

m. Recipient means the entity that recelves Federd assistance directly from FTA to support the
Project. Theterm "Recipient” includes each FTA "Grantee" aswell as each FTA Recipient of a
Cooperative Agreement. Except as FTA permits otherwise, the Recipient isthe entire legd

entity even if only asingle organization within that entity is desgnated the Recipient in the Grant
Agreement or Cooperative Agreement. Unless stated otherwise, in the case of a Recipient that is
aconsortium, partnership, or other multi-party entity, each participant in, member of, or party to
that consortium, partnership, or multi- party entity istreated as a"Recipient” for purposes of
compliance with gpplicable requirements of the Grant Agreement or Cooperative Agreement.

n. Secretary meansthe U.S. DOT Secretary, including his or her duly authorized designee.

0. Subagreement means an agreement through which a Recipient awards financid assstance
derived from FTA to the subrecipient as defined in Subsection 1.p of this Master Agreement
below. Theterm "subagreement” aso includes the term "subgrant,” but does not include the
term "third party subcontract.”

p. Subrecipient means any entity that receives Federd assstance awarded by a FTA Recipient,
rather than FTA directly. Theterm "subrecipient” aso includes the term "subgrantee,” but does
not include "third party contractor” or "third party subcontractor.”

g. Third Party Contract means a contract or purchase order awarded by the Recipient or
subrecipient to a vendor or contractor, financed in whole or in part with Federdl assistance
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awarded by FTA.

r.  Third Party Subcontract means a subcontract a any tier entered into by the third party
contractor or third party subcontractor, financed in whole or in part with Federal assistance
originaly derived from FTA.

s. Trangt means trangportation by a conveyance, either publicly or privately owned, that
provides regular and continuing generd or specid public trangportation to the public, but does
not include school bus, charter, or Sghtseeing transportation. The term "trangit” aso includes
"mass trangportation” and "public trangportation.”

t. U.S. DOT isthe acronym for the United States Department of Transportation, including its
operaing administrations.
Section 2. Project Implementation.

a. Generd Requirements. The Recipient agrees to carry out the Project as follows:

(1) Project Description. The "Project Description” in the FTA Award section of the Grant
Agreement or Cooperative Agreement describes the Project or Projects to be funded by that
Grant Agreement or Cooperative Agreement.

(2) Effective Date. Upon full Execution of the Grant Agreement, Cooperative Agreement,
or any Amendment thereto by the Recipient, the effective date of that Grant Agreement,
Cooperative Agreement, or Amendment is the date on which the FTA's Authorized Officid sgns
the Award for that Grant Agreement, Cooperative Agreement, or Amendment. The Recipient
agrees to commence Project work promptly after receiving notice of Project approval.

(3) Recipient's Capacity. The Recipient agreesto maintain or acquire sufficient legd,
financia, technica, and manageria capacity to plan, manage, and complete the Project, and
provide for the use of Project facilities and equipment, to comply with the terms of the Grant
Agreement or Cooperative Agreement, the Approved Project Budget, the Project schedules, the
Recipient's annud certifications and assurancesto FTA, and al gpplicable Federd laws,
executive orders, regulations, directives, and published policies governing the Project.

(4) Completion Dates. The Recipient agrees to complete the Project in atimely manner.
Nevertheless, except in the case of full funding grant agreements or as otherwise specified,
milestone dates and other Project completion dates (either in electronic format or typewritten
hard copy) are to be treated as good faith estimates rather than precise and firm lega obligations.

b. U.S DOT Adminigrative Requirements. The Recipient acknowledges that Federd
adminigrative requirements differ based on the type of entity receiving Federa assstance:

(1) A Recipient that isa State, aloca government, or an Indian tribal government agreesto
comply with U.S. DOT regulations, "Uniform Adminidrative Requirements for Grants and
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Cooperative Agreements to State and Loca Governments,”" 49 C.F.R. Part 18.

(2) A Recipient that is an indtitution of higher education or a nonprofit organization agrees
to comply with U.S. DOT regulaions, "Uniform Adminigrative Requirements for Grants and
Agreements with Ingtitutions of Higher Education, Hospitds, and Other Non-Profit
Organizations," 49 C.F.R. Part 19.

(3) Except as FTA specifies otherwise, a Recipient thet is a private for-profit organization
agreesto comply with the "Uniform Administrative Requirements for Grants and Agreements
with Ingtitutions of Higher Education, Hospitas, and Other Nonprofit Organizations,” 49 C.F.R.
Part 19.

c. Application of Federd, State, and Locd Laws and Regulations.

(1) Federd Lawsand Regulaions. Federd law or laws authorizing Project gpproval
(identified in the FTA Award section of the Grant Agreement or Cooperative Agreement) control
Project implementation. The Recipient acknowledges that Federa laws, regulations, policies,
and related administrative practices gpplicable to the Project on the date the authorized FTA
officid sgns the Grant Agreement or Cooperative Agreement may be modified from time to
time. In particular, new Federd laws, regulations, policies, and adminigtrative practices may be
promulgated after the date when the Recipient executes the Grant Agreement or Cooperative
Agreement, and might apply to that Grant Agreement or Cooperative Agreement. The Recipient
agrees that the most recent of such Federa requirements will govern the adminigtration of the
Project at any particular time, unless FTA issues awritten determination otherwise. FTA's
written determination may be issued as a Specid Condition, Requirement, or Provison or
Condition of Award within the Grant Agreement or Cooperative Agreement, achangeto an FTA
directive, or aletter sgned by the Federd Trangt Adminigtrator, the language of which modifies
or otherwise conditions the text of a pecific provison of this Master Agreement. To
accommodate changing Federd requirements, the Recipient agreesto include notice in each
agreement with each subrecipient and each third party contractor participating in the Project that
Federd requirements may change and the changed requirements will gpply to the Project as
required, unless the Federd Government determines otherwise. All standards or limits within
this Magter Agreement are minimum requirements, unless modified by FTA.

(2) Sae, Teritorid, and Loca Law. Except when a Federal statute or regulation pre-empts
State, locd, or territoria law, no provision of the Grant Agreement, Cooperative Agreement, or
this Master Agreement shall require the Recipient to observe or enforce compliance with any
provison, perform any other act, or do any other thing in contravention of State, territorid, or
locd law. Thusif any provison or compliance with any provison of the Grant Agreement,
Cooperative Agreement, or this Master Agreement violates State, territoria, or loca law, or
would require the Recipient to violate State, territoria, or loca law, the Recipient agreesto
notify FTA immediately in writing. Should this occur, FTA and the Recipient agree to make
appropriate arrangements to proceed with or, if necessary, terminate the Project expeditioudy.

d. Recipient's Primary Responsibility to Comply with Federd Requirements. Irrespective of
participation by other partiesin the Project, the Recipient continues to remain responsible to

FTA Master Agreement MA(9), 10-1-2002



FTA for compliance with al Federd requirements imposed by Federal statute, regulations,
executive orders, directives, published palicies, this Master Agreement, and the Grant
Agreement or Cooperative Agreement for the Project.

(1) Sgnificant Participation by a Third Party Contractor. Although the Recipient may enter
into athird party contract in which the third party contractor agrees to provide property or
services in support of the Project, or even carry out Project activities normaly performed by the
Recipient (such asin aturnkey contract), the Recipient continuesto remain respongbleto FTA
for compliance with Federd requirements.

(2) Significant Participation by a Subrecipient. Although the Recipient may delegete any or
amog dl Project responshilities to one or more subrecipients, the Recipient continuesto remain
responsible to FTA for compliance with Federal requirements.

(3) Exceptions. The Recipient, however, isrdieved of compliance with Federd
respongbilitiesin the following two circumstances.

(@ When the Desgnated Recipient of urbanized area formula program funds
authorized for 49 U.S.C. § 5307 has entered into a Supplemental Agreement with FTA and a
grantee covering the Project, the Designated Recipient is not responsible to FTA for compliance
with Federd requirements in connection with the Project, or

(b) When the Federd Government, through appropriate officid action, reieves the
Recipient of a portion of or al responghility to the Federal Government.

e. Recipient's Responshility to Extend Federd Requirements to Other Entities.

(1) Entities Affected. Only the entities that are sgnatories to the Grant Agreement or
Cooperative Agreement are parties to that agreement. To achieve compliance with certain
Federd laws, regulations, or directives, however, other Project participants, such as subrecipients
and third party contractors, will necessarily be affected. Accordingly, the Recipient agreesto
take appropriate measures necessary to ensure al Project participants comply with applicable
Federa requirements affecting their performance.

(2) Documents Affected. The gpplicability provisions of Federa statutes, regulations, and
directives establishing each Federd requirement determine the extent to which that requirement
affects aProject participant. Accordingly, the Recipient agrees to include adequate provisonsto
ensure that Project participants comply with gpplicable Federd requirements. In addition, the
Recipient agrees to require its third party contractors and subrecipients to include adequete
provisions to ensure compliance with applicable Federa requirements in each lower tier
subcontract and subagreement financed in whole or in part with financid assstance provided by
FTA under the Grant Agreement or Cooperative Agreement. Additiona requirementsinclude
the fallowing:

(& Third Party Contracts. Because Project activities performed by athird party
contractor must comply with Federa requirements, the Recipient agrees to include appropriate
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clausesin each third party contract stating the third party contractor's responsibilities under
Federd law, regulation, or directive, including any necessary provisons requiring the third party
contractor to extend applicable requirements to its subcontractors to the lowest tier necessary.
When the third party contract requires the third party contractor to undertake responsbilities for
the Project usudly performed by the Recipient, the requirements gpplicable to the Recipient
imposed by this Master Agreement and the Grant Agreement or Cooperative Agreement for the
Project must be included in that third party contract and extended throughout each tier to the
extent gppropriate. Additiona guidance pertaining to third party contracting is contained in the
FTA Bedst Practices Procurement Manud. FTA cautions, however, that its Best Practices
Procurement Manual focuses mainly on third party procurement processes and may omit certain
other Federd requirements applicable to the work to be performed.

(b) Subagreements. Because Project activities performed by a subrecipient must be
carried out in accordance with Federa requirements, the Recipient agrees to include appropriate
clauses in each subagreement stating the subrecipient's respongbilities under Federd law,
regulation, or directive, including any necessary provisions requiring the subrecipient to impose
gpplicable Federd requirements on entities to the lowest tier necessary. When the subagreement
requires the subrecipient to undertake primary responsibilities for the Project usudly performed
by the Recipient, the requirements gpplicable to the Recipient imposed by this Master Agreement
and the Grant Agreement or Cooperative Agreement for the Project must be included in that
subagreement and extended throughout each tier to the extent appropriate.

f.  No Federd Government Obligationsto Third Parties. The Recipient agrees that, absent the
Federa Government's express written consent, the Federa Government shall not be subject to
any obligations or ligbilities to any subrecipient, any third party contractor, or any other person
not a party to the Grant Agreement or Cooperative Agreement in connection with the
performance of the Project. Notwithstanding that the Federa Government may have concurred
in or gpproved any solicitation, subagreement, or third party contract, the Federal Government
has no obligations or lighilities to any party, including any subrecipient or any third party
contractor.

0. Changesin Project Performance (i.e., Disputes, Breaches, Defaullts, or Litigation). The
Recipient agreesto notify FTA immediately of any changein locdl law, conditions (including its
legd, financid, or technica capacity), or any other event that may significantly affect the
Recipient's ahility to perform the Project in accordance with the terms of the Grant Agreement or
Cooperative Agreement. In addition, the Recipient agreesto notify FTA immediately of any
current or prospective mgor dispute, breach, default, or litigation that may affect the Federa
Government's interests in the Project or the Federal Government's administration or enforcement
of Federa laws or regulations. The Recipient agreesto inform FTA before naming the Federd
Government as a party to litigation for any reason, in any forum.

Section 3. Ethics.

a. Code of Ethics. The Recipient agrees to maintain awritten code or standards of conduct that
shall govern the performance of its officers, employees, board members, or agents engaged in the
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award or adminigtration of third party contracts or subagreements supported by Federal
assgance. Thiscode or sandards of conduct shall provide that the Recipient's officers,
employees, board members, or agents may neither solicit nor accept gratuities, favors, or
anything of monetary value from any present or potential contractor or subrecipient. The
Recipient may establish minimum rules where the financid interest is not subgtantid, or the gift
isan unsolicited item of nomind intringc value. This code or sandards of conduct shdl dso
prohibit the Recipient's officers, employees, board members, or agents from using their positions
inamanner that congtitutes ared or gpparent persond or organizationa conflict of interest or
persond gain. As permitted by State or local law or regulations, the code or standards of
conduct shdl include pendties, sanctions, or other disciplinary actions for violations by the
Recipient's officers, employees, board members, or their agents, or by the Recipient’s contractors
or subrecipients or their agents.

(1) Persond Conflicts of Interest. The Recipient's code or standards of conduct shall
prohibit the Recipient's employees, officers, board members, or agents from participating in the
selection, award, or administration of any third party contract or subagreement supported by
Federd fundsif area or gpparent conflict of interest would be involved. Such a conflict would
arise an employee, officer, board member, or agent, including any member of hisor her
immediate family; partner; or organization that employs, or intends to employ, any of the above.

(2) Organizationd Conflicts of Interest. The Recipient's code or standards of conduct must
include procedures for identifying and preventing red and gpparent organizationa conflicts of
interest. An organizationd conflict of interest exists when the nature of the work to be
performed under a proposed third party contract or subagreement may, without some restrictions
on future activities, result in an unfair competitive advantage to the third party contractor or
subrecipient or impair its objectivity in performing the contract work.

b. Debarment and Suspenson. The Recipient agrees to comply, and assures the compliance of
each third party contractor and subrecipient at any tier, with Executive Orders Nos. 12549 and
12689, "Debarment and Suspension,” 31 U.S.C. § 6101 note, and U.S. DOT regulations,
"Governmentwide Debarment and Suspension (Nonprocurement),” within 49 C.F.R. Part 29.

c. Bonusor Commisson The Recipient affirmsthat it has not paid, and agrees not to pay, any
bonus or commission to obtain gpprova of its Federd assistance application for the Project.

d. Lobbying Redrictions. The Recipient agreesto:

(1) Refrainfrom usng Federa assstance funds to support lobbying,

(2) Comply, and assure the compliance of each third party contractor a any tier and each
subrecipient at any tier, with U.S. DOT regulations, "New Regtrictions on Lobbying,” 49 C.F.R.
Part 20, modified as necessary by 31 U.S.C. § 1352.

(3) Comply with Federa statutory provisionsto the extent gpplicable prohibiting the use of

Federd assstance funds for activities designed to influence Congress or a State legidature on
legidation or gppropriations, except through proper, officia channels.
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e. Employee Political Activity. To the extent applicable, the Recipient agrees to comply with
the provisions of the Hatch Act, 5 U.S.C. 88 1501 - 1508, 7324 - 7326, and U.S. Office of
Personnel Management regulations, "Palitica Activity of State or Loca Officers or Employees,”
5 C.F.R. Pat 151. TheHatch Act limitsthe politica activities of State and local agenciesand
their officers and employees, whose principa employment activities are financed in whole or

part with Federa funds including a Federd loan, grant, or cooperative agreement. Nevertheless,
in accordance with 23 U.S.C. § 142(g), the Hatch Act does not apply to a nonsupervisory
employee of atrangt system (or of any other agency or entity performing related functions)
recelving FTA assstance to whom the Hatch Act would not otherwise apply.

f. Fdseor Fraudulent Statements or Claims. The Recipient acknowledges and agrees that:

(1) The Program Fraud Civil Remedies Act of 1986, as amended, 31 U.S.C. §8 3801 et seq.
and U.S. DOT regulations, "Program Fraud Civil Remedies,” 49 C.F.R. Part 31, apply toits
activities in connection with the Project. Accordingly, by executing the Grant Agreement or
Cooperative Agreement, the Recipient certifies or affirms the truthfulness and accuracy of each
gatement it has made, it makes, or it may make in connection with the Project covered by the
Grant Agreement or Cooperative Agreement. In addition to other penalties that may apply, the
Recipient dso acknowledges that if it makes afdse, fictitious, or fraudulent claim, statement,
submission, or certification to the Federa Government, the Federd Government reserves the
right to impose the penalties of the Program Fraud Civil Remedies Act of 1986, as amended, on
the Recipient to the extent the Federd Government deems appropriate.

(2) If the Recipient makes afdse, fictitious, or fraudulent clam, statement, submission, or
certification to the Federal Government in connection with an urbanized areaformula project
financed with Federal assistance authorized for 49 U.S.C. § 5307, the Government reserves the
right to impose on the Recipient the penaties of 18 U.S.C. § 1001 and 49 U.S.C. 8§ 5307(n)(1), to
the extent the Federa Government deems appropriate.

Section 4. Federal Financial Assistance.

The Recipient agrees that FTA will provide Federd financid assistance for the Project equa to
the smdlest of the following amounts. (8) the maximum amount permitted by Federa law or
regulations, (b) the "Maximum FTA Amount Approved,” s&t forth in the Grant Agreement or
Cooperative Agreement, or (c) the amount ca culated in accordance with the "Maximum
Percentage(s) of FTA Participation,” as may be modified by applicable Specid Conditions,
Requirements, or Provision of the Grant Agreement or Cooperative Agreement. FTA's
obligation to make Federd assstance paymentsis limited to the amounts listed in the Approved
Project Budget for the Project. The "Egtimated Totd Eligible Cogt" in the Grant Agreement or
Cooperative Agreement is the basis upon which FTA determines the "Maximum FTA Amount
Awarded."

a. "Net Project Cost". For any Project required by FTA or Federd law to be financed on the
basis of its "Net Project Cost" as defined by 49 U.S.C. 8§ 5302(a)(8), FTA intends to provide
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Federal assistance to the Recipient for that portion of the Project that cannot reasonably be
financed from the Recipient's revenues, i.e., "Net Project Cost" of the Project. Accordingly, the
amount dated asthe "Estimated Tota Eligible Cost™ is the "Estimated Net Project Cost™" and
forms the basis on which FTA will caculate the amount of Federa assistance to award for the
Project.

b. Other Bassfor FTA Paticipation. For any Project not required by Federd law or FTA to be
financed on the basis of its"Net Project Cost" as defined by 49 U.S.C. § 5302(a)(8), FTA intends
to provide assstance to the Recipient in financing dl or part of the cost of the Project.

Therefore, the amount stated as the "Estimated Totd Eligible Cost™ forms the basis on which

FTA will cdculate the amount of Federa assistance to award for the Project.

Section 5. Local Share.

If FTA requires the Recipient to provide aloca share for the Project financed under the Grant
Agreement or Cooperative Agreement, the Recipient agrees as follows:

a. Redrictions on the Source of the Loca Share. Except as permitted otherwise by Federd law,
the Recipient agrees to provide sufficient funds or approved in-kind resources that, together with
the Federd financid assstance awarded, will assure payment of the actud cost of each Project
activity covered by the Grant Agreement or Cooperative Agreement. The Recipient agrees that
no loca share funds provided will be derived from receipts from the use of Project facilities or
equipment, revenues of the trangt system in which such facilities or equipment are used, or other
Federd funds, except as permitted by law.

b. Duty to Obtain the Loca Share. Unless FTA otherwise approves, the Recipient agrees to
complete dl proceedings necessary to provide the loca share of the Project costs at or before the
time those funds are needed to meet Project expenses.

c. Cdculation of the Locd Share. Unless FTA expresdy approves otherwise in writing, the
Recipient agrees that the loca share will gpply to each Project activity in the Grant Agreement or
Cooperative Agreement.

d. Reduction of the Local Share. Unless FTA expresdy gpproves otherwise in writing, the
Recipient agrees that no refund or reduction of the local share may be made unless, at the same
time, arefund of the proportiona amount of the Federd financia assstance provided is made to
the Federd Government.

Section 6. Approved Project Budget.

The Recipient agrees to prepare a Project budget which, upon approva by FTA, is designated the
"Approved Project Budget." Any a